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regiments of cavalry (or 1,000 horse), with the requisite
artillery fully equipped, to be stationed in His Highnesses
territories. Roughly speaking, to judge from the former
treaties, the cost of a regiment of foot 1,000 strong, or of
cavalry 500 strong, together with the necessary artillery,
appears to have been reckoned at one lakh of rupees
annually, so that the total cost of this army of eight-
thousand foot and one thousand horse may be cal-
culated at nine lakhs of rupees monthly. In order to
provide for the punctual payment of these troops, the
Nizam ceded in perpetuity the whole of the districts
which he had received as his share of the two wars
with Tippoo. These districts were valued at about 73
lakhs of rupees, but the Company expressly undertook
to bear any loss until they could be made to yield more.

As a matter of fact, it is doubtful whether there ever
was a loss, and in a very short time they yielded consider*
ably more than the cost of the subsidiary force. At the
present time they yield from 180 to 200 lakhs annually,
and consist of the four important districts in the Madras
Presidency known as Bellary, Anantapore, Cuddapah
and KurnooL The Nizam on his part expressly refused
to pay any possible increase, and so a complete
payment in advance was made for the subsidiary force
in perpetuity; in the words of the Treaty (Art. 8),
" the cession of the districts shall be considered as a
final close and termination of accounts between the
contracting parties with respect to the charges of the said
subsidiary force/'

In the event of war, the Nizam agreed to support the
above force with not less than an equal number of in-
fantry and 9,000 cavalry, so as to form an army of a
strength of 12,000 infantry (two battalions of the in-
fantry being reserved for the defence of His Highnesses